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6.)

7)

SUBSEQUENT EVENTS
Management has evaluated Fund related events and transactions occurring subsequent to yearend. There were no
events or transactions that occurred during this period that materially impacted the Fund’s financial statements.

NEW ACCOUNTING PRONOUNCEMENT

On Jan. 21, 2010, the Financial Accounting Standards Board issued an Accounting Standards Update, Fair Value
Measurements and Disclosures (Topic 820): Improving Disclosures about Fair Value Measurements, providing guid-
ance on how investment securities are to be valued and disclosed. Specifically, it requires reporting entities to dis-
close purchases, sales, issuances and settlements on a gross basis in the Level 3 roll forward rather than as one net
number. The effective date of the amendment is for interim and annual periods beginning after Dec. 31, 2010.

PROXY VOTING (Unaudited)

A description of the policies and procedures the Fund uses to determine how to vote proxies relating to

portfolio securities and information regarding how the Fund voted those proxies during the most recent 12 month
period ended June 30, are available without charge upon request by calling 877-369-3705 or visiting www.pinnacle-
valuefund.com or www.sec.gov.

QUARTERLY PORTFOLIO HOLDINGS (unaudited)

Fund files a complete schedule of investments with the SEC for the first and third quarter of each fiscal year on Form
N-Q. Fund’s first and third fiscal quarters end on March 31 and Sept. 30. Form N-Q filing must be made within 60
days of the end of the quarter, and Fund’s first Form N-Q was filed with the SEC on Nov. 29, 2004. Fund Form N-
Qs are available at www.sec.gov or may be reviewed and copied at the SEC’s Public Reference Room in Washington,
DC (call 1-800-732-0330 for information on the operation of the Public Reference Room). You may also obtain
copies by calling the Fund at 1-877-369-3705.

SUPPLEMENTAL INFORMATION
The following table provides biographical information with respect to each Trustee.

Name, Age Position with Term of Office Principal Occupation Other
Fund Length of Time Served During Past 5 Years Directorships

Interested Trustee

John E. Deysher, CFA (56) Trustee Unlimited President, Secretary, Treasurer None
Since Inception Pinnacle Value Fund

Independent Trustees

Edward P. Breau, CFA (79) Trustee Unlimited Private Investor None
Since Inception

Richard M. Connelly (55) Trustee Unlimited General Counsel None
Since Inception JG Wentworth (finance)
James W. Denney (46) Trustee Unlimited President, Mohawk Asset None
Since Inception Management

TRUSTEES AND SERVICE PROVIDERS

Trustees: Edward P. Breau, Richard M. Connelly, James W. Denney, John E. Deysher

Transfer Agent: Mutual Shareholder Services, 8000 Town Centre Dr- 400, Broadview Heights, OH 44147

Custodian: US Bank, 425 Walnut St., Cincinnati OH 45202

Independent Registered Public Accounting Firm: Tait, Weller & Baker LLP, 1818 Market St,- 2400, Philadelphia PA 19103
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Board Approval of Investment Advisory Agreement

The investment advisory agreement (“Agreement”) between the Trust and Bertolet Capital LLC (“Adviser”) was last
renewed by the Board at a meeting in February, 2011. On that date the Board considered factors material to the Agreement
renewal including:

Nature, Extent & Quality of Services. The Board considered the Adviser’s deep value investment strategy/philosophy and
substantial experience in small and micro-cap research and portfolio management. The Board reviewed Adviser’s Form
ADV (policies/ operations), staffing levels, research capability and overall reputation. The Board noted that Adviser has
no plans to alter the way it manages the Fund and would continue to have the expertise and resources needed to provide
advisory and administrative services to the Fund. The Board considered the Adviser’s compliance policies/procedures and
noted that it had complied with the Trust’s Code of Ethics. The Board concluded it was satisfied with the nature, extent
and quality of services provided by the Adviser.

Investment Performance. The Board reviewed Fund returns since inception and for the year end Dec. 31, 2010. The Fund’s
performance was compared to a peer group of mutual funds and the Russell 2000 and S&P 500 indices. The Board noted
the Fund’s 2010 performance was below the peer group average and both indices primarily because the Fund was sub-
stantially under invested for year because of a lack of acceptable investment ideas and Adviser’s risk adverse approach.
The Board concluded that the Fund’s long term performance was acceptable.

Reasonableness of Fees. The Board reviewed data comparing the Fund’s expense ratio to the peer group. The Board noted
that the Fund’s expense ratio was approximately the same as the peer group’s average and that Adviser continues to cap
expenses at 1.49% of average net assets and reimburse the Fund as necessary. The Board compared the advisory fee
charged to the Fund with the advisory fee charged by the peer group and to the private account which it deemed reason-
able given the many administrative, compliance and marketing services provided to the Fund which are not provided to
the private account. Based on these factors and the labor intensive nature of small/micro cap research, the Board conclud-
ed the fees charged to the Fund are fair and reasonable.

Profitablity & Other Benefits to Adviser. The Board considered the Fund’s income and expenses and the profitability of
the Fund to Adviser. The Board reviewed the Adviser’s 2010 financial statement and concluded that Adviser’s profitabil-
ity was reasonable in relation to the nature and quality of services provided to the Fund.

Economies of Scale. The Board considered data regarding economies of scale and whether existing fees might require
adjustment in light of any economies of scale. The Board determined that no modification of fees was necessary given the
Fund’s small size, the fact that the Fund is not part of a large Fund complex and that the Fund’s expense ratio approxi-
mates the peer group average.

The Board concluded that the terms of the advisory contract were reasonable and fair and in the best interest of sharehold-
ers. As a result, the entire Board, with the Independent Trustees voting separately, approved the Agreement’s renewal.
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Expense Example (Unaudited)
As a shareholder of the Pinnacle Value Fund, you incur one type of cost: management fees. This Example is intend-
ed to help you understand your ongoing costs (in dollars) of investing in the Fund and to compare these costs with
the ongoing costs of investing in other mutual funds. The Example is based on an investment of $1,000 invested at
the beginning of the period and held for the entire period, January 1, 2011 through June 30, 2011.

Actual Expenses
The first line of the table below provides information about actual account values and expenses. You may use the
information in this line, together with the amount you invested, to estimate the expenses that you paid over the peri-
od. Simply divide your account value by $1,000 (for example, an $8,600 account value divided by $1,000 = 8.6),
then multiply the result by the number in the first line under the heading entitled “Expenses Paid During Period” to
estimate the expenses you paid on your account during this period.

Hypothetical Example for Comparison Purposes
The second line of the table below provides information about hypothetical account values and expenses based on
the Fund’s actual expense ratios and an assumed rate of return of 5% per year before expenses, which are not the
Fund’s actual returns. The hypothetical account values and expenses may not be used to estimate the actual ending
account balance or expenses you paid for the period. You may use this information to compare the ongoing costs of
investing in this Fund and other funds. Compare this 5% hypothetical example with the 5% hypothetical examples
appearing in other fund shareholder reports.

Pinnacle Value Fund Beginning Account Value Ending Account Value Expenses Paid During the Period*
January 1, 2011 June 30, 2011 January 1. 2011 to June 30, 2011

Actual $1,000.00 $1,000.00 $7.24

Hypothetical

(5% Annual Return before expenses) $1,000.00 $1,017.55 $7.30

* Expenses are equal to the Fund’s annualized expense ratio of 1.46%, multiplied by the average account value over the period, multiplied by
181/365 (to reflect the one-half year period).




